RENT REASONABLENESS CHECKLIST AND CERTIFICATION

The sub-recipient must document in the client file using the attached worksheet that the rental cost (including the utility allowance) is within the Fair Market Rent limits, and the unit is rent reasonable before financial assistance can be provided to a program participant. 
The sub-recipient must obtain the most recent Fair Market Rent limit from HUD for the area that the housing unit is located.

Rent reasonableness is determined on a case-by-case basis. Agencies must conduct a rent analysis for three (3) comparable unassisted units and document the basis for their rent reasonableness determinations. Key components of a comparability analysis include:

• Size: Only units of comparable size (both in terms of number of bedrooms and square footage) should be used.

• Housing Condition: Only units in similar condition should be compared.

• Location in Community/Accessibility: In many markets location is the key determinant of housing price (i.e., good/safe neighborhood, close to schools/bus routes, etc.).

• Rent for Unit: Amount of rent being charged by owner

• Utilities Included: Consider the type and fuel source of utilities.

• Amenities: Consider such amenities as garage, appliances and lot size. Comparable rents can be checked by using a market study, by reviewing comparable units advertised for rent, or with a note from the property owner verifying the comparability of charged rents to other units owned (for example, the landlord would document the rents paid in other units).
RENT REASONABLENESS CHECKLIST AND CERTIFICATION

	PRIVATE 

	Proposed Unit
	Unit #1
	Unit #2
	Unit #3

	Address


	     
	     
	     
	     

	Number of Bedrooms
	     
	     
	     
	     

	Square Feet
	     
	     
	     
	     

	Type of Unit/Construction
	     
	     
	     
	     


	Housing Condition
	     
	     
	     
	     

	Location/Accessibility
	     
	     
	     
	     

	Amenities

Unit:

Site:

Neighborhood:
	     
     
     
     
     
	     
     
     
     
     
	     
     
     
     
     
	     
     
     
     
     

	Age in Years
	     
	     
	     
	     

	Utilities (type)
	     
	     
	     
	     

	Unit Rent

Utility Allowance

Gross Rent
	     
     
     
	     
     
     
	     
     
     
	     
     
     

	Handicap Accessible?
	     
	     
	     
	     


CERTIFICATION:

A.
Compliance with fair market rent Payment Standard

Fair Market Rent Limit for size and area of service, per HUD’s Fair Market Rent Chart $     



     __________
     ______          
      ______
     _______________

Proposed Contract Rent      +
Utility Allowance     + 
 Fees 

= Proposed Gross Rent*
*(must not exceed Fair Market Rent listed above)
AND

B.
Rent Reasonableness
enter amount of allowable rent based on comparables    $     __________.

Based upon a comparison with rents for comparable units, I have determined that the proposed rent for the unit    FORMCHECKBOX 
 is    FORMCHECKBOX 
  is not reasonable.
	Staff PRIVATE 
Name:
     
	Signature:
	Date:
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