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We would like to recap U.S. Bank Home Mortgage requirements for each new rule.

Ability to Repay (ATR) & Qualified Mortgages (QMs)

Mortgage loans that are originated and closed by lenders participating in a program administered by an HFA are exempt from the ATR requirement per the following:
Extensions of credit made by HFA’s directly to consumers, as well as extensions of credit made by other creditors pursuant to a program administered by an HFA, are exempt from the ATR requirements. This ATR exemption applies to extensions of credit made pursuant to a program administered by an HFA, regardless of the funding source (e.g., Federal, State, or other sources). 

High-Cost Mortgages & Homeownership Counseling

USBHM will test all loans with the new HOEPA High-Cost thresholds and will not purchase or fund loans that our test indicate are High Cost. 

In November, the CFPB issued a notice which allows lenders to provide a temporary Homeownership Counseling Disclosure within three business days of application. U.S. Bank Home Mortgage will continue to accept this temporary disclosure until APRIL 10, 2014.  This allows our clients more time to develop a Homeownership Counseling Disclosure which fully meets all the requirements of RESPA.

As a reminder, on or after April 10, 2014, USBHM will not accept application packages or fund or purchase loans which do not contain a fully compliant RESPA Homeownership Counsel Disclosure including the following: 

· Evidence that the disclosure was provided within 3 business days of application.

· Evidence of the date the list of counselors was pulled or refreshed.

· List of 10 homeownership counseling agencies based on the applicant's current address or zip code.

CFPB Homeownership Counseling Organizations Search Tool

The CFPB has developed a search tool for specific HO Counseling Organization Listings by borrower’s current address zip code. The new tool can also be accessed at: http://www.consumerfinance.gov/find-a-housing-counselor/. Simply enter your borrower’s zip code and the tool will produce the 10 required offices available. 

ECOA Valuations – Appraisal Delivery

      Lenders must comply with the new ECOA Appraisal/valuation notice and delivery rules on all applications (regardless of loan decision) effective 1/18/2014.  This includes applications withdrawn, denied or incomplete.  Lenders must include copies of all appraisals/ valuations obtained in connection with loan applications dated on or after 1/18/2014 in the underwriting package.  USBHM will ensure that all appraisals and valuations are delivered to the applicant(s) promptly.
Appraisals for Higher-Priced Mortgages

We will purchase HPML loans. The requirement for delivery of the appraisal 3 days prior to closing may not be waived on HPML loans. 
Loan Originator Compensation

The new rule requires that the Loan Originator name and NMLS number and the Originating Company name and NMLS number appear on the loan application (1003), Note, and Security Instrument exactly as they appear in the NMLS listing.  Lenders are responsible for this information correctly appearing on the 1003 (initial and final) and USBHM will ensure the Note and Security Instrument are prepared with this information.

Lender Compensation must be included in the points and fees test regardless of who is paying the compensation.

The new rule requires that when two loan scenarios have the same points and fees, the option with the lowest interest rate be presented to the applicant.  
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