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Rider to TFPA
Second Mortgage Note

The following Rider is attached to, and made a part of, that certain Second Mortgage Note dated      , 20   wherein  (insert borrower and co-borrower(s) name)     is the Borrower(s) and Nevada Housing Division is the Lender.

Principal Advances:  So long as the Borrower is not in default hereunder, Lender will make principal advances to the Borrower’s Credit Union account during the first five years of the term of the Note in accordance with the Disbursement Schedule attached hereto as Exhibit "A".

Interest:  Interest will be charged on the unpaid principal commencing on      , 20   until the full amount of principal has been paid.

Prepayment: 


(a)
Partial Prepayment.  The Lender will not accept a partial prepayment of the unpaid principal under this Second Mortgage Note (this "Note").  This Note may be partially prepaid at any time after the sixtieth (60th) month of the term of this Note without payment of a prepayment fee.


(b)
Full Prepayment.  The Borrower may prepay this Note in full; provided, however, that if such prepayment is made during the first sixty (60) months of the term of this Note, then Borrower shall pay, in addition to the principal amount of this Note, a prepayment fee equal to interest which would have accrued under this Note at the interest rate under this Note ("Note Rate") from the date of each principal advance under this Note until the date this Note is paid in full.  In the event this Note is fully prepaid at any time from the sixty‑first (61st) month of the term of this Note to and including the one hundred twentieth (120th) month of the term of this Note, then Borrower shall pay a prepayment fee equal to interest which would have accrued for the first five (5) years of the term of this Note at the Note Rate from the date of each principal advance under this Note.  This Note may be fully prepaid at any time after the one hundred twentieth (120th) month of the term of this Note.


(c)
Prepayment Fee Upon Default.  In the event that the maturity date of the unpaid principal balance is accelerated during the first one hundred twenty (120) months of the term of this Note as a result of an uncured default under this Note or the Deed of Trust securing this Note, then the prepayment fee described in subparagraph (b) above shall be due and payable.  It is understood and agreed that the prepayment fees described herein are a material inducement to Lender to make an interest‑free loan for the first sixty (60) months of the term of this Note and that Lender would not have made such loan but for its ability to charge such prepayment fee.

_______
_______

Interpretation:  This Rider supersedes any contrary provisions contained in the Second Mortgage Note to which it is attached. No other provisions of this Note shall be affected by this Rider.  Borrower acknowledges that the terms of this Rider are by this reference made a part of this Note.
_________________________________________

Borrower Signature

_________________________________________

Borrower Signature

_______

_______

Exhibit "A"
Disbursement Schedule

(See attached Borrower Election of Payment Subsidy Form.)
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